
PORTFOLIO MANAGEMENT            

CLASS 9 

CLASS WORK COVERAGE 
  

To streamline our learning process, I've categorized the questions we'll tackle in class into four 

distinct groups: 

1. Classic: These questions are exactly as presented in your book, providing a familiar foundation. 

2. Transformed: Here, we've converted book questions into multiple-choice format to enhance 

your analytical skills. 

3. Adapted: These are similar to book questions but with altered numbers or names, presented as 

multiple-choice questions for varied practice. 

4. Original: These are entirely new questions not found in your book, designed to challenge and 

expand your understanding. 

This structure will help us navigate through a range of problems, ensuring a comprehensive grasp of 

the material. Looking forward to our next session! 

 
 

Q. No. Type Book Page No. Q No. 

1 Classic CW Q BOOK 57 37 

2 Classic CW Q BOOK 57 38 
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Question 1:  

 

A Portfolio Manager (PM) has the following four stocks in his portfolio: 

 

 

Compute the following: 

i. Portfolio beta. 

ii. If the PM seeks to reduce the beta to 0.8, how much risk free investment should he 

bring in? 

iii. If the PM seeks to increase the beta to 1.2, how much risk free investment should 

he bring in? 
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Answer: 
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Question 2: 

 

The returns and market portfolio for a period of four years are as 

under: 
 

 
 

For stock B, you are required to determine: 

i. characteristic line 

ii. the Systematic and Unsystematic risk. 

 

 

 

 

 

 

 

 

 

 

 

 

 



PORTFOLIO MANAGEMENT 

Sanjay Saraf Sir                                                                                                                                            5 | P a g e  
 

Answer: 

 

 

 


